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1. INTERCONTINENT MINERALS AND OIL CORPORATION IS ONE OF
SEVERAL SMALL CHROMITE PRODUCERS PRESENTLY TRYING TO RIDE
THE CREST OF HIGH CHROMITE PRICES AND SHORT SUPPLY TO PROMOTE
FOREIGN INVESTMENT IN ITS OPERATIONS. BUREAU OF MINES
PRELIMINARY FIGURES ON FIRST HALF 1977 PRODUCTION LIST
INTERCONTINENT AS PRODUCING ABOUT 5,000 DRY MT OF METALLUR-
GICAL CHROMITE ORE IN THE JANUARY TO JULY PERIOD. THIS

ISTHE FIRST TIME THAT WE HAVE BEEN ABLE TO TRACE
INTERCONTINENT IN BUREAU OF MINES DOCUMENTS. A

DECEMBER 1976 STATUS REPORT ON THE PHILIPPINE CHROMITE
INDUSTRY BY THE BUREAU OF MINES DOES NOT LIST INTERCONTINENT
AS A PRODUCER OR A POTENTIAL PRODUCER. A 1975 BUREAU OF MINES
"COMPILATION OF MAJOR METALLIC AND NON-MATALLIC DEPOSITS"
LISTS NO PRODUCING, EXPLORED, OR ABANDONED CHROMITE DEPOSITS
OF THE MAGNITUDE CITED, I.E., 20 MILLION TONS.

2. AVERY KNOWLEDGEABLE MINING INDUSTRY REPRESENTATIVE
WHO HAS SPECIFIC EXPERIENCE IN THE PHILIPPINE CHROMITE
INDUSTRY PROVIDED SOME ADDITIONAL INFORMATION. JOSEFA
MARCOS, MOTHER OF PRESIDENT MARCOS, | CHAIRMAN OF
LIMITED OFFICIAL USE
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THE BOARD OF INTERCONTINENT. DONA JOSEFA IS OFTEN USED

IN THISCAPACITY IN THE MINING INDUSTRY WHEN MARGINAL
PROJECTS MAY BENEFIT FROM "PALACE INFLUENCE". A GROUP

OF CHINESE BUSINESSMEN NOT FAMILIAR WITH THE MINING
INDUSTRY ARE BACKING PRUDENCIO. INTERCONTINENT DOES

HAVE ON LEASE A SMALL CHROMITE DEPOSIT IN ZAMBALES THAT IS
PRESENTLY BEING WORKED BY PHILIPPINE ARMY EQUIPMENT.
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THE STOCKPILE OF ORE MINED THIS YEAR (SUPPOSEDLY THE

5,000 MT CITED IN BUREAU OF MINES REPORT) MAY HAVE
ALREADY BEEN SOLD "A FEW TIMES'. AMALGAMET FROM
ENGLAND HAS COMPLAINED THAT INTERCONTINENT HAS NOT
DELIVERED ON A SUPPLY CONTRACT WITH THEM. THE BASIC
PROBLEM ACCORDING TO OUR CONTACT ISTHAT INTERCONTINENT
ISRUN BY SPECULATORS, NOT MINERS. HE WOULD STRONGLY
RECOMMEND THAT ANY U.S. FIRM CONTEMPLATING ANY
SUBSTANTIAL INVESTMENT AND/OR SUPPLIER CREDIT WITH
INTERCONTINENT FIRST SEND ITS OWN GEOLOGIST AND MINING
ENGINEER TO INVESTIGATE THE PROPERTY ON THE GROUND BEFORE
MAKING ANY COMMITMENTS.

3. EMBASSY CONCURS.
STULL
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